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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SE FRUITS AND VEGETABLE LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of SE Fruits And Vegetable Limited (the Company), which
comprise the statement of financial position as at June 30, 2026 and the statement of profit or loss and other
comprehensive income, the statement of changes in equity, the statement of cash flows for the period then
ended, and notes to the financial statements, including material accounting policy information and other
explanatory information, and we state that we have obtained all the Information and explanations which, to the
best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement
of financial position, statement of profit or loss and other comprehensive income, the statement of changes in
equity and the statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 {(XIX of 2017), in the manner so required and respectively give a true and fair view of
the state of the Company's affairs as at June 30, 2026 and of the profit and other comprehensive income, the
changes in equity and its cash flows for the period then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other
cthical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information obtained at the date of this
auditor’s report is information included in the annual report, but does not include the financial statements of
the company and our auditor's report thercon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion there on. In connection with our audit of the financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in audit, or otherwise appears 1o be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We were not provided with any
other information, whatsoever, and thus, we have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act,
2017 (XIX of 2017) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error,
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In preparing the financial statements, management is responsible for assessing the Company’'s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstaternent, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements,

As part of an audit in accordance with [SAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also;

*  [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulling (rom error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  (Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the geing concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease (o continuc as a going concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achicyes fair presentation,

We communicate with the board of directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
e
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Report on Other Legal and Regulatory Requiremenis
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Aet, 2017 (XIX
of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the
books of account and refurns;

c) investments made, expenditure incurred and guarantees extended during the period were for the purpose
of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVTIT of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Bushra Sana.

VL

Ilyas Saeed & Co.

Chartered Accountants bo
Lahore

Dated: 17 July 2026

UDIN: AR202610278iwOzMGIVS



SE FRUITS AND VEGETABLE LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2026

ASSETS
Non - Current Asseis:
Property, Plant and Equipment

Current Assets:

Trade receivables
Advances and prepayments
Advance Income tax

Cash and bank balance

TOTAL ASSETS

EQUITY AND LIABILITIES

Authorized share capital

Issued, subscribed and paid up capital
Retained Eamings

MNon - Current Liabilities
Deterred taxation
Current Liabilities:
Trade and other pavables
Contract liabilities
Provision Tor taxation

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES & COMMITMENTS

Note

L= - - e

1

11

12

13
14

16

June 3, 2026
Rupees

IRB. 970,845

995 866,595
130,518,885
3,701,440
1,569,809

1,133,956,720

1,522,927,574

10, DO, DOD

637,160,360
303,820,004

940,950,454

1510420

400,058,373
4,508,557
175,869,770

SR0.430,700

1, 522927574

The annexed notes from 1 to 33 form an integral part of these financial statements.
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SE FRUITS AND VEGETABLE LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE PERIOD ENDED JUNE 30, 2026

From August 18,
2025 to June 30,

Nuote 2026

Rupees
Revenue from Contracts with Customers 17 21320929418
Cost of Revenue 18 {1.378,877,325)

734,052,003

Operating Expenses
Gieneral and Administrative Expenses 19 (35,025,853)
Selling and distribution expenses 20 {200,915 460)
nher Expenses A | (39,066,226}

(275.007.541)
Operating Profit 479,044,552
Other income 22 2,791,341
Financial Charges 23 (635,6049)
Profit / (Loss) before Levy and Taxation 481,200,284
Lewvy and Taxation 24 (177,380,190}
Profit / (Loss) after Levy and Taxation 303,820,004

Other Comprehensive Income:
ltem that may be reclassified to profit or loss in subsequent periods -

ltems not 1o be reclassified 1o profit or loss in subsequent periods -

Total Comprehensive Income 303,820,094

Earnings per share - Basic & diluted 25 5.66

The annexed notes from | ta 33 form an integral part of these financial statements,
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SE FRUITS AND VEGETABLE LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED JUNE 340, 2026

Retained

Sh ital t
are capita Esrnings Total
Rupees

Balance as at 18 August 2025 - - -
1,000 shares issued @ Rs LO/- 1030, 04000 - 00,000
Share capital issued under agreement of business = ’
transfer from Shaheen Enterprises (‘the AQP') o SE

Fruits and Vegetable Limicd 637.060.360 s 637,060,360
Profit/( Loss) during the period = 303,820,094 303,820,004
Other Comprehensive Income - - -
Total Comprehensive Income for the period - 303,820,094 303,820,094
Balance as at 30 June 2026 637,160,360 303,820,094 Db, 80,454

The annexed notes from 1 to 33 form an integral part of these financial statements,
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S5E FRUITS AND VEGETABLE LIMITED
STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED JUNE 340, 2026

CASH FLOWS FROM OPERATING ACTIVITIES

Profit £ {Loss) before Levy and Taxation

Adjustments lor:
Depreciation on Property. Plant and Equipment
Financial Charges

Profit before working capital changes

Movement in Working Capital

Stock i trade

Trade receivahles
Advances and prepayiments
Trade and other payables
Contract liabilies

Financial charges paid

Income tax paid / dedocted during the vear

Net Cash (Used) / Generated in Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES

Additions to propery, plant and equipment
MNet Cash (Used) / Generated in Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Receipl rom issuance of shares

Net Cash (Used) / Generated from Financing Activities

MNet change in cash and cash Equivalents
Cash and cash egquivalents at the begimning of the period (tmnfer from AQP)
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

The annexed notes from | to 33 form an integral part of these financial statements.

s

CHIEF EXECUTIVE OFFICER

DIRECTOR

June 30, 2026
Rupees

481,200,

3,015,889
635,609
5,651,498

486,851,782

84,507,068
(783.299,758)

34,923,965

215,869,238
(32,772.594)
(476.772.081)

(35,609
(5, 700,440)
3,742,652

(13.238,649)
{13.238.649)

100,000 |

100,000
(9,395,997
11,263,806
1,869,809

RowOr—

CHIEF FINANCIAL OFFICER



SE FRUITS AND VEGETABLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR
1

11

12

2
2.1

THE PERIOD ENDED JUNE 30, 2026
LEGAL STATUS AND NATURE OF BLUSINESS

SE Fruiis and Vegetahle Limited {the "Company”) was incorporated in the province of Punjab, Pakistan, as a Private
Limited Company on August 18, 2025 under the provisions of Companies Act, 2017 vide registration No. 03048535,
The entity was converted into Public Limited Company on January 12, 2026, The principal activity of the company is
purchase. sale. import, export, process and deal in all kinds of fruits and vegetables. The registered office of the
Company is situated at 06, 5.B. Bhalwal. District Sargodha, Pakistan,

Pursuant to a Business Transfer Agreement executed, the business, assets and liahilities of Shaheen Enterprises, a
partnership firm, were transferred (o and vested in SE Fruits and Vegetable Limited. & company incorporated in
Pakistan under the Companies Act. 2017, as a going concern. The transfer became effective from 01 July 2025,
Consequently. the financial stutements of the Company have been prepared on the basis that the Company huas taken
over the business operations of the partnership firm from the effective date.

Following assets and labilities had been transferred to SE Fruits and Vegetable Limited from Shaheen Enterprises
w.ef. July 01,2025,

Description s
Rupees
Assels
Property, plant and equipment 380,748,085
Stock-in-trade 84,507,068
Trade receivables 212,566 837
Advances and prepayments 169,442 548
Cash and bank balance 11,265.806
855,530,644
Equity
Capital- partnership business 210,000,000
Retaned earnings 427,060,358
637.060,358
Liabilities
Trade and other payables 184, 1R 135
Contract liabilities 37,281,151
835,530,044

In consideration, Partners of Shaheen Enterprises received 63,706,036 ordinary shares of SE Fruits and Vegetable
Limited valued at Ry, 637.06 million.

The Company was incorporated during the current financial year and these financial statements represent 8 first set of
audited linancial statements since incorporation. Accordingly. no corresponding figures have been presented.

BASIS OF PREPARATION

Statement of Compliance
These financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan, The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Bouard (1ASB)
as notified under the Companies Act, 2017, and

- Provisions of and directives issued under the Companies Act, 2017,



212

23

24

3.1

32

SE FRUITS AND VEGETABLE LIMITED

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs, the provisions of and
directives issued under the Companies Act, 2007 have been Followed.

Basis of measurement

The financial statements have been prepared under the historical cost convention, except as otherwise stated in the
respective notes of accounting policies below,

Functional and presentation currency

These financial statements are presented in Pakistam Rupee ("Rs.") which ig the Company’s functional and
presentation currency. All financial information presented in Rupees has been rounded off o the nearest rupee, unless
otherwise stated.

Critical accounting estimates, assumplions and judgments

The preparation of [inancial statemenis in conformity with approved accounting standards requires the management to
make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets and
Liabilities, income and expenses. The estimates and associated assumptions and judpments are based on historical
experience and various other Factors thal are believed to be reasonable under the circumstances, the result of which
form the basis of making the judgments about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on on-going basis, Revisions to accounting estimates are
recognized in the period in which the estimates are revised,

Significant areas requiring the use of management estimates in these financial statements relate to the useful life of
depreciable assets, provision for doubtful receivables, and provision for taxation. However. assumptions and

judgments made by management in the application of accounting policies that have significant effect on the financial

statements are not expected to result in material adjustment to the carrying amounts of assets and liabilities in the next
year.
STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS

Standards, interpretations and amendments to approved accounting standards which became effective during
the vear

The following standards, amendments and interpretations are effective for the year ended June 30, 2026. These
standards, amendments and interpretations are either not relevant to the Company's operations or are not expected to
have significant impact on the Company’s financial statements other than certain additional disclosures.

Effective date
Standard or Interpretation beginning on or
after
1AS 21 The Effects of changes in Foreign Exchange Rates { Amendments) 01 January 2025

Standards, amendments and interpretations to the published standards that may be relevant bot not yet
effective and not early adopted by the Company

The following amendments are elfective for accounting periods, beginning on or after the date mentioned against each
of them. These amendments are either not relevant to the Company’s operations or are not expected to have significant
impact on the Company's financial statements other than certain additional diselosures.

"Standards, amendments and interpretations to existing standards that are not yet effective and have not been early
adopted by the Company:
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SE FRUITS AND VEGETABLE LIMITED

Effective date
Standard or Interpretation beginning on or
after
IFRS 7 Financial Instruments: Disclosures 01 January 2026
IFR5 9 Financial Instruments - Classification and Measurement of Financial 01 January 2026
Instruments
IFRS 51 Cieneral Requirements for Disclosure of Sustainability-related Financial

| i 117 2026
Information anuary

IFRS 52 Climate-Related Disclosures {1 January 2026
IFRS 17 Insurance Contracis 01 January 2027
[FRS 18 Presentation and Disclosures in Financial Statements. 01 January 2027
IFR519 Subsidiaries without Public Accountability: Disclosures 01 January 2027

Other than the aforesaid amendments, the LASB has also issued the following standards which have not been adopted
locally by the Securities and Exchange Commission of Pakistan:

IFRS | First Time Adoption of International Financial Reporting Standards

The Company expects that the adoption of the above standards will have no material effect on the Company’s financial
statements. in the period of initial application.

MATERIAL ACCOUNTING POLICY INFORMATION
The material accounting policies adopted in the preparation of these financial statements are set out below,
Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purposces of statement of
cash flows, cash and cash equivalents comprise of cash in hand, balances with banks on current and saving accounts.

Share Capital

Ordinary shares are classified as equity and recognized al their face value. Incremental costs directly attributable to the
issue of new shares are shown in equity as a deduction, net of tax, if any.

Related party transactions and transfer pricing

Transactions and contracts with the related parties are based on the policy that all transactions between the Company
and related parties are carried out at an arm’s length.

Property, plant and equipment

These are stated at cost less accumulated depreciation and accumulated impairment losses, If any, except for frechold
land, which is carried al cost less accumulated impainment losses (if any) and capital work-in-progress. which is carried
at cost less any impairment,

The cost of selfl constructed assets includes the cost of materials, direct labour and any other cosis directly attributable
te bringing the assets to working condition for their intendad use,

Depreciation is charged to statement of profit or loss using reducing balance method at the rates specified m notes to
the financial statements. The Company starts charging depreciation on additions to property, plant and equipment from
the date asset is available Tor intended use Gl the date of disposal. Assets residual values, vseful lives and depreciation
rates are reviewed, and adjusted, il appropriate at each reporting date.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds
from disposal with the carrying amount of property, plant and equipment, and are recognized net within “other income™
in the statement of profit or loss.

Capital work in progress is transferred to the respective item of property, plant and equipment when available for
intended use.
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SE FRUITS AND VEGETABLE LIMITED

Stock=in-Trade

Stock-in-trade is valued at lower of cost or i3 net realizable value, except stock in tansit which 18 stated at cost
{invoice value) plus other charges incurred thereon till reporting date. Cost 15 determined on the basis of weighted
average cost method. MNet realizable value is the estimated selling price in the ordinary course of business less estimated
costs necessary to be incurred in order 1o make a sale.

Financial Instruments

Recognition and initial measurement

All financial assets or financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is
initially measured at fair value plus, for an item not at FYTPL, transaction costs that are directly atwributable to its
acquisition or issue.

A receivable without a significant financing component is initially measured at the transaction price.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at amortized cost, fair value through other
comprehensive income (FVOCT) or fair value through profit and loss (FVTPL).

Financial assets are nol reclassified subsequent to their initial recognition unless the Company changes its business

model for managing financial assets, in which case all affected financial assets are reclassified on the first day of the
first reporting period following the change in the business model.

Amortized cost

A financial assel 18 measured at amortized cost if it meets both of the following conditions and 1% not designated as al
FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows:; and

- its contractual terms give rise on specified dates to cush flows that are solely payments of principal and
mterest on the principal amount outstanding.

These assets are subsequently measured at amortized cost using the effective interest method, The amortized cost is
reduced by impairment losses, Interest income, foreign exchange gains and losses and impairment are recognized in
profit and loss, Any gain or loss on derecognition is recognized in profit and loss,

Financial assets measured at amortized cost comprise of cash and bank balances, trade receivables and deposits.

Debt Instrument - FVOCT

A debt investment i3 measured at FVOCT if it meels both of the following conditions and is not designated as at
FVTPL.

- it is held within a business model whose objective ig achieved by both collecting contractual cash {lows and
selling linancial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding,

These asscts are subsequently measured at fair value. Interest income calculated using the effective interest method,
foreign exchange gains and losses and impairment are recognized in profit and loss. Other net gains and losses are
recognized in OCL On derccognition, gains and losses accumulated m OCT are reclassified to profit and loss. However,
the Company has no such instrument at the reporting date.
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Equity Instrument - FVOCI

Om initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present
subsequent changes i the investment’s fair value in OCL Thas election 1s made on an investment-by-investment basis.

These assets are subsequently measured at fair value. Dividends are recognized as income in profit and loss unless the
dividend clearly represents a recovery of part of the cost of the investment, Other net gains and losses are recognized in
OC] and are never reclassified to profit and loss. However, the Company has no such instrument at the reporting date.

Fair value through profit and loss (FVTPL)

All financial assets not classified as measured at amortized cost or FVYOCT as described above are measured at FYTPL.

On initial recognition, the Company may irrevocably designate a financial assel thal otherwise meeis the requirements
to be measured at amortized cost or at FYOCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

These assets are subsequently measured at fair value, Net gains and losses, including any interest or dividend income,
are recognized in profit and loss. However, the Company has no such instument at the reporting date.

Financial assets — Business model assessment:

For the purposes of the assessment, “principal” is defined as the fair value of the financial assel on initial recognition.
‘Interest” is defined as consideration for the time value of money and for the credit risk associated with the principal
amount outstanding during a parlicular period of time and for other basic lending risks and cosis (e.g. liquidity risk and
administrative costs), as well as a profit margin,

In assessing whether the contractual cash Tows are solely payments of principal and interest, the Company considers
the contractual terms of the instrument. This includes assessing whether the financial assel contains a contractual term
that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making
this assessment, the Company considers:

- contingent evenis that would change the amount or Uming of cash (lows;

- terms that may adjust the contractual coupon rate, including varable-rate features:

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets,

Financial liabilities

Financial labilines are classified as measured at amorlized cost or FVTPL. A linancial lability 18 classified ag at
FVTPL if it iz clussified as held-for-trading, it is a derivative or it is designated a3 such on initial recognition. Financial
liabilities at FVTPL are measured at fair value and net gains and losses, including any inlerest expense, are recognized
in profit and loss, Other financial liabilities are subsequently measured at amortized cost using the effective interest
method, Interest expense and [oreign exchange gains and losses are recognized in profit and loss. Any gain or loss on
derecogninion is also recognized in profit and loss. Financial labilities comprise trade and other payables, lease liability
and loan payable to Parent Company,

Derecognition

Financial assets

The Company derecognizes a financial asset when the comtractual rights to the cash fows from the [inancial assel
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the linancial asset are wransferred or in which the Company neither transfers nor
retains substantially all of the risks and rewards of ownership and it does not retain contrel of the financial asset.
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The Company might enter into transactions whereby it transfers assets recognized in s statement of financial position,
but retains either all or substantially all of the risks and rewards of the transferred assets. Lo these cases, the translerred
assels are not derccognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expire.
The Company also derccognizes a financial liability when its terms are modified and the cash flows of the modified
liability are substantially dilferent, in which case a new financial lability based on the modified terms is recognized at
fair value. On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid {including any non-cash assets transferred or liabilities assumed) s recognized in profit and loss.

Offsetting of Financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount presented in the statement of linancial position
when, and only when, the Company currently has a legally enforceable right to set off the amounts and it intends cither
1o settle them on a net basis or to realize the asset and settle the lability simultaneously.

Impairment

Financial assets

The Company recognizes loss allowances for ECLs on:

- financial assets measured at amortized cost;

- debt investments measured at FVOCT, and

- conlracl assets.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are
measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and

= other debr securities and bank balances for which credit risk (i.e. the risk of defavlt occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition,

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the
reporting date {or a shorter period if the expected life of the instrument is less than 12 months),

When determining whether the credit risk of a linancial assel has increased signilicantly since initial recognition and
when estimating ECLs, the Company considers reasonable and supportable information that is relevant and available
withool undue cost or elforl. This includes both guantitative and qualitative information and analysis, based on the
Company's historical experience and informed credit assessment and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it 18 more than past due for
a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible delault events over the expected
life of a financial instrument. | 2-month ECLs are the portion of ECLs that result from default events that are possible
within the 12 months alier the reporting date {or a shorter period if the expected life of the instrument is less than 12
monthsh. The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credil risk.

Loss allowanees Tor lnancial assets measored at amortized cost are dedueted from the Gross carrying amount of the
assels,

The Gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering of a financial assel in its entirety or a portion thereol. The Company individually makes an assessment with
respect (o the timing and amount of write-off based on whether there is a reasonable expectation of recovery,

The Company expects no significant recovery from the amount written off, However, financial assets that are written
off could still be subject to enforcement activities in order o comply with the Company's procedures for recovery of
amounts due,
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ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the
cash flows that the Company expects to receive. The shortfall is then discounted at an approximation to the assets’
original effective interest rate,

The Company has elected (o measure loss allowances for trade debts using IFRS 9 simplified approach and has
calculated ECLs based on lifetime ECLs.

The Company has established a provision matrix that is based on the Company's historical credit loss experience,
adjusted for forwand-looking factors specific to the debtors and the economic environment. When determining whether
the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the
Company considers reasonable and supportable information that is relevant and available without undue cost ot effort.
This includes both quantitative and qualitative information and analysis, based on the Company's historical experience
and informed credit assessment including forward-looking information.

The maximum period considered when estimating ECLs is the maximum contractual period over which the Company i3
exposed to credit risk. Loss allowances Tor financial assels measured at amortized cost are deducted from the gross
carrying amount of the assets.

Impairment om cash and cash equivalents has been measured on a | 2-month expected loss basis and reflects the shorl
maturities of the exposures. The Company uses a similar approach for assessment of ECLs for cash and cash
equivalents 1o those used [or debt securities,

MNon-financial assets

The carrying amount of the Company’s non-financial assets, other than inventories and deferred tax assets are reviewed
at each reporting date to determine whether there i8 any indication of impairment. If any such indication exists, then the
assel’s recoverable amount i estimated. The recoverable amount of an asset or cash generating unit is the greater of its
value in use and its fair value less cost to sell. In assessing value in use, the estmated future cash flows are discounted
trx their present values using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset or cash generating unit.

An impairment loss s recognized if the carrying amount of the assets or its cash generating unit exceeds s estimated
recoverable amount. Impairment losses arc recognized in profil and loss account. Impairment losses recognized in
respect of cash generating units are allocated to reduce the carrying amounts of the assets in a unit on a pro rata basis.
Impairment losses recognived in prior periods are assessed at each reporling date for any indicaiions that the loss has
decregsed or no longer exists. An impairment loss is reversed 1f there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to that extent that the asset’s carrying amount
after the reversal does not exceed the carrying amount that would have been determined, net of depreciation and
amortizgation, if no impairment loss had been recognized. The management of the Company réviews carrying amounts
of 15 assets for possible impanrment and makes formal estimates of recoverable amount 1f there is any such indication.

Impairment of non-financial asscis

The carrving amounts of non-lfinancial assels are assessed at each reporting date to ascertain whether there i3 any
indication of impairment. If such an indication exists. the asset’s recoverable amount is estimated to determine the
extent of impairment loss, if any, An impairment loss is recognized, as an expense in the statement of profit or loss,
The recoverable amount is the higher of an asset's fair value less cost to disposal and value in use,

Value in use is ascertained through discounting of the estimated future cash flows using a pre tax discount rate that
reflects current market assessments of the time value of money and the risk specific to the assets for which the estimate
of future cash flows have not been adjusted. For the purpose of assessing impairment. assets are grouped at the lowest
levels for which there are separately identiliable cash [lows (cash-generaling units),

An impairment loss is reversed il there is a change in the estimales vsed Lo determine the recoverable amount. An
impairment loss 18 reversed only to the extent thal the asset's carrying amount does not exceed the carrying wmount that
would have been determined. net of depreciation or amortization, if no impairment loss had been recognized
previously, Reversal of an impairment loss is recognized immediately in the statement of profit or loss,
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Trade debts and other receivables

Trade debts are carried at original invoice amount less an estimale made for doubtful receivables based on review of
outstanding amounts at the period end. Balances considered bad are written off when identified. Other receivables are
recognized al nominal amount which is Tair value of the consideration 1o be received in future,

Trade and other payables

Liabilities for trade and other amounts pavable are carried at cost which iz the fair value of the consideration 1o be paid
in the future for goods and services received, whether or not billed o the Company.

Revenue recognition

Eevenue 15 recognized at an amount that reflects the consideration to which the company 1% expected to be entitled in
exchange for transferring goods or services 1o a customer, For this purpose, the company:

identifies the contract with a customer;

identifies the performance obligations in the contract;

determines the transaction price which takes into account estimates of variable consideration, it any, and the
time value of money;

allocates the transaction price to the separate performance obligations, it applicable, on the basis of the
relative stand-alone selling price of each distinct good or service to be delivered; and

recoenizes revenue when or as cach performance obligation 15 satisficd in a manner that depicts the transler
of control of the goods or services promised to the customer.

Revenue from sale of goods or rendering of services 18 recognised when performance obligatons are satisfied by
transferring control {i.e. at the time when deliveries are made or services are rendered) of a promised good or service to
a customer, and control either transfers over time or ar a point in time. Revenue from sale of goods and rendering of
services is measured net of sales tax, returns and trade discounts.

Taxation
Current tax

Provision of current tax is based on taxable income [or the vear determined in accordance with the Income Tax
Ordinance, 2001, The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply (o the
profit for the period if enacted. The charge for current tax also includes adjusiments, where considered necessary, to
provision for tax made in previons vears arising from assessments framed during the period for such years. Minimum
taxes in excess of the amount designated as income tax is recognized as levy falling under the scope of TAS 37.

Deferred tax

Deferred tax iz provided using the liability method for all temporary differences at the reporting date between tax bases
of assets and liabilities and their carrving amounts for financial reporting purposes.

Deferred tax asset is recognized for all deductible temporary differences and carry forward of unused tax losses, if any.
to the extent that it is probable that taxable profit will be available against which such temporary differences and tax
losses can be utilized.

Deferred tax assets and liahilities are measured af the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled, based on tax rates that have been enacted or substantively enacted at the reporting
date. Deferred tax is charged or credited in the statement of profit or loss, except in the case of items credited or
charged to equity in which case it is included in equity.

Levy

The Institute of Chartered Accountants of Pakistan (ICAP) has withdrawn the Technical Release 27 regarding
treatment of tinal taxes and issued guidance - "LAS 12 Application Guidance on Accounting for Minimum Taxes and
Final Taxes". The said guidance requires certain amounts of minimum tax and final tax io be classified separately as a
levy instead of current tax expense.
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Employee retirement benefits - Gratuity

The Company operates a unfunded gratuity scheme (defined benefit plan) for its employees, eligible for the scheme,
who have completed the qualifving period as defined under the respective scheme.

The amount of liability of each employee is computed by number of vears completed multiplied by the last drawn
maonthly gross salary. The difference between the current and the previous liabilily is charged to profit or loss account
as expense For the year, Gratuity is Tor regular employees only, while employees engaged on a contractual basis are nol
entitled to gratuity benefits. During the period under review, no employee met the eligibility criteria for gratuity.
Accordingly, no gratuily liability has been recognized in these financial statements.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the vear. Diluted EPS is determined by adjusting the profit and loss attributable to
ordinary shareholders and the weighted average number of ordinary shares ootstanding, adjusted for the effects of all
dilutive potential ordinary shares.

Provisions

Provisions are recognized in the statement of financial position when the Company has a legal or constructive
obligation as a result of a past event and it is probable that an ouiflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made to the extent of obligaton. Provisions are
reviewed at each reporting date and adjusted to reflect the current best estimate.

Contingent liabilities
A contingent liability is disclosed when:

- there is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence of non-occurrence of one or more uncertain future events not wholly within the control of the
Company; or

- there is present obligation that arises from past events bul it is not probable that an outflow of resources
embodying economic benefits will be required (o settle the obligation or the amount of the obligation cannot
be measured with sufficient reliability.

Provisions are determined by discounting the expecled future cash flows at a rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is
recognized as finance cost, if any, Where it is not probable that an cutflow of resources embodying economic benefits
will be required to settle the obligation or the amount of the obligation cannot be measured with sufficient reliability, it
is disclosed as contingent lability,

Finance cost

Finance cost is charged to the statement of profit or loss in the vear in which it is incurred.
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SE FRUITS AND VEGETABLE LIMITED

Note June 30, 2026
o TRADE RECEIVABLES Rupees
Trade receivables 906,202 745
Prowision for expected credit loss (426,150
995 866,505
0.1 PROVISION FOR EXPECTED CREDIT LOSS
Provision made during the year 426,150
Bad debts written oft -
426,150
7 ADVANCES AND PREPAYMENTS
Prepavments 9,061,621
Advances w employees 4,221,563
Advances to supplicr 117,235,701

130,518,885

8 ADVANCE INCOME TAX

Advance Income tax 5,701,440
3,701,440

9 CASH AND BANK BALANCE

Cashoin hand [.B29.112
Cash al banks- current accounts 0,607
[ 659, B0

10 AUTHORIZED SHARE CAPITAL

LOEL000,000 ordinary shares of Rs, 10/~ each 1000, 000,000

1 ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

LEL00 shares issued @ Rs 10/ each fully paid in cash 100,000
f-j_i,'.:"[]f:u.njiﬁ sh:lmts: issied @ ll:l:-'- each unnr.ler ;Lgreelnwnt of 637.060.360
business transfer for consideration otherwise than in cash
637, 160,360
12 DEFERRED TAXATION
Deferred tax liabiliry /{asset) 1510420
121 The liahility fasset) for deferred laxation is calculated against lemporary dilferences relating to:
Taxable temporary differences
Property, plant and equipment 1,737,974
Deductible temporary differences
Trade receivables (227,554)
Dreferred tax liability fasset) 1510420

Deferred taxation has been provided vsing rate of taxation applicable o tax vear 2027 under the provisions of
Income Tax Ordinance, 2000 o the extent of income of the Company chargeable under normal tax regime.

13 TRADE AND OTHER PAYABLES

Creditors 257,448,686
Accrued Expenses 29213504
Freight and transpoit payable 77,322,204
Waorkers' profit participation fund (WPPF) 131 25 863,605
Workers” welfare fund (WWF) 13.2 10,209 924

400,058,373
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141
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18.1

WORKERS' PROFIT PARTICIPATION FUND (WPPF)

Prowision for the period
Payment during the period

WORKERS' WELFARE FUND (WWTF)

Prowision for the period
Payment during the period

CONTRACT LIABILITIES

Advance from customers

SE FRUITS AND VEGETABLE LIMITED

MNuote

June 30, 2026
Rupees

25,863,605

25,863,695

103,209,924

10,2005 974

4 508,557

4,508,557

Revenue recognized during the period that was including in the contract liability balance at the beginning of

the period amounted to Rs. 37,281 151.

PROVISION FOR TAXATION

Provision during the period

Adjustment during the period

CONTINGENCIES & COMMITMENTS

24

Then: were o contingencies & commtments as ot June 30, 2026,

REVENLE FROM CONTRACTS WITH CUSTOMERS

[rirect Export
Local Sales

COST OF REVENUE

Cost of goods sold
Salaries & Wages
Direct factory expenses
Eent, rates and taxes
Repair and Maintenance
Fuel and power

Depreciation

COST OF GOODS SOLD

Tranalermed from Shabeen Enterprises (the AQP')
Purchascs

Available for sale/consumption

Closing inventory

Note

18.1

141

175869770

175,869,770

June 30, 2026
Rupees

1170839436
Q62089 BR2

2,132,929.418

1,290,247 4649
36,988,767
®.499.250
12,083,700
2130346
24,413,493
4,514,300

1378877325

84,507 06
205,740,401

290,247 469

1, 290,247,469




SE FRUITS AND VEGETABLE LIMITED

Note June 340, 2026
Rupees
19 GENERAL AND ADMINISTRATIVE EXPENSES
Salaries - regular staff 4,788,329
Repair & maintenance 3,433,652
Travelling and Conveyance 2 IRE6T3
Fee & Subscription 2,733,240
Mess [ lood expenses 2.416,327
Telephone / internet bills 355,009
Printing & stationery H35,040
Legal and professional 8,765 900
Auditors remuneriion 1,550,000
Donation cxpenscs 2883614
Depreciation expense 5.1.1 501,589
Prowision for expected credit loss 426,150
Miscellaneois expenses 4,148,242
35,025,853
191  AUDITOR'S REMUNERATION
Audit fee E 500,000
Ot of pocket expenses SO0
1,550,000
19.2 During the year, no donations has been made to any donee / party in which any director of company is
interested,
0 SELLING AND DISTRIBUTION EXPENSES
Freight of containers 172330 878
Carmage of containers 13,643 860
Clearing & forwarding charges [, 940,722
200,915 460
21 OTHER EXPENSES
Agricultural expenses 2.992 607
Workers' Profit Participation Fund (WPPE) 15 863,605
Workers' Welfare Fund { WWFE) 10,200,924
39,066,226
2!  OTHER INCOME
Other income - Scrap sale 1,580,522
Un-realized exchange gain 1,210,819
2,791,341
23 FINANCIAL CHARGES
Bank charges 633,600
635,609
24  LEVY AND TAXATION
Levy - final and minimum tax -
Taxation
Current taxation 175,868,770
Prior year tax -
175,869,770

Deferved taxation
For the period 1,510,420

177 380, 190
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25

26

27
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29

The reconciliation of accounting profit and tax expense:

Profit before income tax and levy
Tax at the applicable rate @ 29%
Tax effect of:
- amounis not deductible for tax purposes
- amounts deductible for tax purposes
Super tax etfect
Others
Deferred tax

EARNINGS PER SHARE- BASIC & DILUTED

Profit after tax mributable o ordinary sharcholders Rs.

Weighted average number of shares during the year No,

Earnings per share - Basic & Diluted Rs.

Diluted earnings per share:

SE FRUITS AND VEGETABLE LIMITED

4812001284
139,548,082

1,578,191
(3,192 582)
38,287,217

{351,138)

1,510,420

177,350,190

03,520,054
53,635,967

3.66

There ig no dilutive ¢ffect om the basic camings per share of the company becawse (he company hias no

outstanding potential ordinary shares,

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The Company, in the normal course of business, cardies out transactions with various related parties which
comprise of Directors, Chiel Exccutive Officer and associated undertakings / companies. The remureration
paid to Directors is disclosed in Note 28, Other significant transactions with the related parties are as under:

Name of the related party

Shaheen Enterprises ('the AQP')

NUMBER OF EMPLOYEES

Permanent Employees

Nuimber of emplovees al vear eénd

Average number of emplovees during the year
Temporary Employees

Number of employees al vear end

Average number of emplovees during the year

Mature of Relationship

Comimon Manageiment

MNature of the June 30, 2026
transaction Rupees
Sale 281,659,262

Naole June 30, 2026
Number

18

120

70

REMUNERATION TO CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Mo remuneration of other benefits were paid or provided 1o Directors and Chiel Exccutive of the Company
during the reporting period. Furthermore, no person qualified as an executive during the reporting period.

FINANCIAL INSTRUMENTS

The Company has exposure to the following nsks from its use of financial instruments;

- Credil risk
- Liguidity risk
- Muarket risk
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This note presents information about fthe Company’s exposure to each of the above risks, the Company™s
ohjectives, policies and processes for measuring and managing risk. Funher., guantitative disclosures are
included throughout these financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework, The Board 8 responsible for developing and monitoring the Company’s risk
management policies.

Credit risk

Credit risk is the risk of financial loss to the Company if 2 costomer or counter party to a financial instrument
fails to meet its contractual obligations, and arises principally from trade debts and other receivables and bank
balances. The carrying amount of financial assets represents the maximum credit exposure:. The maxinwm
exposare focredil risk at the reporting date by type of partics was:

Financial assets as per statement of financial position Note June 30, 2026
Rupees

Trade receivables [ 995,866,505

Bank balance 9 40,697
995,907,292

Trade debts are essentially due from local and foreign cosromers against sale of fruits and vegetables and the
Company does not expect these counter parties to fail to meet their obligations. The majority of sales to the
Company's customers are made om specific lerms, Customer credit risk is managed subject to established
policies, procedures and controls relating to customer credit risk manapement. Credit limits are established for
all customers based on past experience with the customer, Outstanding customer receivables are regularly
maniterad,

MNote June 30, 2026
The aging of trade receivables at the reporting date was; Rupees
(1t 30 days 795,725,000
31 w0 D8O days 200,141,595
Crver 06 months -
993,866,595

Liguidity risk

Liguidity nisk is the risk that the Company will not be able to meet its financial obligations as thev fall due.
Muanagement closely monitors the Company™s liquidity and cash flow position, This includes maintenance of
statement of Ninancial position liguidity ratios, deblors and creditors concentration both in terms of the overall
funding mix and avoidance of undue reliance on large individual customer,

The Company manages hguidity fsk by maintaining  adequate reserves and borrowing facilities, by
continuously monitoring forecast and actoal cash flows and matching the maturity profiles of financial assets
and liabilities. The lnancial labilities of the Company at reporting date are as follow:

Note June 30, 2026
Financial liabilities as per statement of financial position Rupees
Trade and other payables i3 363,984,754
363,984,754

Market risk

Market risk is the risk that changes in market prices, such a3 forelgn exchange rates, interest rates and equity
prices will atfect the Company’s income or the value of its holdings of financial instruments. The ohjective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
OptimiZIng retums,

Currency

Currency risk is the risk that the fair value or future cash flows of a financial instrument will Nucieate because
of changes in foreign exchange rates.
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In respect of other monatary assets amnd liabilities denominated in foreign currencies, the Company ensures that
itg met cxposure is kept to an acceptable level by buying or selling loreign currencies af spot rales when
necessary to address short-term imbalances.

Statement of financial position items J0-Jun-26

Rupees s §
Trade receivables 906,170,703 3.242.794
Average rate 281.46
Statement of financial position dite rate 27816

Interest rate risk

The interest rate visk is the risk that the {air value or the future expected cash flows of a financial instrument
will fluctuate because of changes in market interest rates. As at reporting date the company has no financial
liahilities, which are exposed (o variable or lixed interestfmarkop rate.

Price risk

Price risk iz the nsk that the fair value or future cash flows from a financial instrument will fluctuate due to
changes in market prices {other than those arising from interest rate risk or currency risk), whether those
changes we caused by factors specific to the individual financial instrument or its issuer. or factors affecting
all similar financial instruments traded in the market, The Company 18 nol materially exposcd (o other price
risk on financial assets and liabilities.

Financial instruments by category

The Company {inances its operation through equity and management of working capital with & view o
maintain an approximate mix between various sources of finance o minimize risk. Taken ag a whole, the
Company's risk arising from financial instruments is limited as there i3 no significant exposure fo price and
cash tlow risk in respect of such instruments.

Mote June 340, 2026
Financial assets as per statement of Ninancial position Rupees
Trade receivables [ Q95 H66,595
Cash and bank balance 13 1869, 800
997,736,404
Financial liabilities as per statement of financial position
Trade and other pavables 363,984,754
363,084,754

Fair values of financial instruments

Fair value i8 the price thit would be received 1o sell an asset or paid 1o transfer a liability in an orderly
transaction between markel participants at the measurement date. Underlying the defimition of fair value 18 the
presumption that the Company is going concern amd there 18 no inlention of requirements (o corlail materially
the scale of s operation or to undertake a transaction on adverse terms.

The carrying values of all financial assets and liabilities reflected in the financial stalements approximate their
fair values,

Fair value hierarchy
Following are three levels in fair value hierarchy that reflects the significance of the inputs used im
measurement of fair values of financial instruments.
Level | Quoted prices (unadjusted) in active market for identical assets or liabilities.
Level ZInputs uther than guoted prices included within level 1 that are observable for the asset or liability,
cither directly (i.e. prices) or indirectly (i.e. derived from prices).
Lewvel 3: Inputs for asset or liability that are not based on observable market data {unobservable inputs).

Currently, there are no financial assets or fimancial labilities which are measured at their fair value in the
statement of linancial position.
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3 CAPITAL RISK MANAGEMENT

The Company's objectives when managing capital are to saleguard the Company’s ability to continue as a
going concern, so that it can continue to provide returns for shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the
capital structure, the Company may oblain £ repay  financing from /1o financial instilutions,

Consistent with others in the industry, the Company manages its capital risk by monitoring its debt levels and
liquid assets and keeping in view future investment requirements and expectations of the sharcholders, Total
equity comprises of sharcholders” equity a8 shown in the statement of finsncial position under “share capital
and reserve’, Currently the company has 1o borrowings from banking companies / financial instifulions.

k1| SUBSEQUENT EVENTS
There were no non-adjesting events after the reporting date.

32 iENERAL

- The Company was incorporated during the current financial year and these financial stalements represent its
first set of audited financial statements since ingorporation, Accordingly, no comesponding figures have been
presented,

- Figures have been rounded off to the nearest mpee, unless otherwise stated,

33 AUTHORIZATION OF FINANCIAL STATEMENTS

These financial statements have been approved by the Bourd of Directors of the Company and authonized for

—\p (R

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER



